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N. S. Gokhale &L Company
Chartered Accountants

104, Siddharth Darshan, Dada Pasil Wadi, Dada Patil Marg, Naupada, Thane (West} 400602
®h, No. 022- 25445752, 25432771; e-masl : nsgokhale.ca@gmail com

IND ENT A TORS’ REPORT

TO THE MEMBERS OF EDC LIMITED

REPORT ON THE AUDIT OF THE STANDALONE IND AS FINANCIAL
STATEMENTS

OPINION

We have audited the accompanying Standalone Ind AS Financial Sta’tements of EDC
Limited (“the Company”), which comprise the Balance Sheet as at March 31%, 2020,
the Statement of Profit and Loss, including the Statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the Standalone Ind AS Financial Statements, including
a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Stendalone Ind AS Financial Statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair \kiew in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,
2020, its profit including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143{10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Ind AS Financial Statements section of our report. We are independent of.
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the Standalone Ind AS Financial Statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance withftbigg»\‘e_xrequirements and
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the ICAI’S Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion on the Standalone Ind
AS Financial Statements. '

EMPHASIS OF MATTERS

We draw attention to following Notes to the Standalone Ind AS Financial Statements

being matters pertaining to EDC Limited requiring emphasis by us. Our opinion is

not qualified in respect of these matters:

1. Note no. 31 regarding Contingent Liabilities not provided for in the books of
accounts of the company.

2. Note no. 32 in respect of Patto Plaza Project.

3. Note no. 46, which describes the economic and social disruption as a result of
the COVID-19 pandemic of the Company's business and financial metrics
including the Company's estimates of impairment of loans to customers and that
such estimates may be affected by the severity and duration of the pandemic.

4. Note no. 47 on Corporate Loan extended to M/s. Vishwas Steel Ltd.

5. Footnote of Note no. 16 in respect of amount of Rs. 100 Lacs which was received
from the Government of Goa during the year 2018-19 for disbursing the same to
Goa Electronics Limited (GEL) and EDC Limited stands as a guarantor towards
the said advance.

6. Note no. 42 (M) (V)- Non-disclosure of sector-wise non-performing assets
position in the Standalone Ind AS Financial Statements in terms of Master
Direction (NBFC) issued by the Reserve Bank of India (RBI).

Qur opinion is not qualified in respect of above matters.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the Standalone Ind AS financial statements for the
yvear ended March 31, 2020. These matters were addressed in the context of cur
audit of the Standalone Ind AS financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For

each matter below, our description of how our audit addressed the matter is provided
in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fulfilled the responsibilities described in the

N.S. Gokhale & Company, Chartered Accountants




N

|
—

TR W W W IR W W W W W W O VL R VL "2 R ARWIRVER R 2 AR B BB " S

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial

Statements' section of our report, including in relation to these matters. Accordingly,

our audit included the performance of procedures designed to respond to our

assessment of the risks of material misstatement of the Standalone Ind AS financial

statements. The results of our audit procedures, including the procedures performed

to address the matters below, provide the basis for our audit opinion on the

accompanying Standalone Ind AS financial statements.

Key audit matters

How our audit addressed the key

audit matter

Stateménts).

a. Impairment of financial assets at balance sheet date (expected credit |
losses) (as described in Note no. 7 of the Standalone Ind AS Financial

Ind AS 109 requires the Company to

provide for impairment of its ﬁnancial

assets as at the reporting daté using the

expected credit loss {ECL) approach, ECL

involves an estimation of probability-

weighted loss on financial instruments

over their life, considering reascnable

and supportable information about past

events, current conditions, and forecasts

of future economic conditions which

could impact the credit quality of the

Comp_any's financial assets (loan

portfolio).

In the process, a significant degree of

judgement has been "applied by the

management for: "

o Staging of financial assets.

¢ Calculation of default rates.

¢ Applying assumptions regarding the
probability of various scenarios.

o Determine probability of default;

s Estimation of management overlay
for macro Estimation of management

overlay for macroeconomic factors

which could impact the credit quality

Read and assessed the Company's
accounting policy for impairment of
financial assets and its compliance
with - Ind AS 109 and the
governance framework approved by
the Board of Directors pursuant to
Reserve Bank of India guidelines
issued on March 13, 2020.

Read and assessed the Company's
policy with respect to moratorium
pursuant to the RBI circular and

tested the implementation of such

policy on a sample basis.

Tested the operating effectiveness
of the controls for staging of loans
based on their past-due status.

We performed test of details of the
inputs used in the ECL computation,
on a sample basis.

Tested assumptions used by the
management in determining the |-
overlay for macro-economic factors
(including COVID- 19 pandemic).
Tested the arithmetical accuracy of

computation of ECL provision

N.S. Gokhale & Company, Chartered Accountants




Ke:y audit matters

How our audit addressed the key
audit matter

of the loans.
Pursuant to the Reserve Bank of India
circulars dated March 27, 2020 and May
23, 2020, issued as part of the COVID-
19 Regulatory Package (" RBI circular"),
allowing lending institutions to offer
moraterium to borrowers on payment of
instalments falling due between March
1, 2020 and August 31, 2020, the
Company has extended moratorium to
its borrowers in accordance with its
Board approved policy.
In management's view and considering
the guidance provided by the Institute of
Chartered of

providing moratorium to borrowers at a

Accountants India,
mass scale, based on RBI directives, by
itself is not considered to result in a
‘significant increase in credit risk’ SICR
for such borrowers. The Company has
recorded a management overlay as part
of its ECL, to reflect among other things
an

increased risk of deterioration in

macra-economic factors caused by
COVID-19 pandemic. Given the unique
nature and scale of the economic impact
of this pandemic, and its timing being
close to the year-end, the management
overlay is based on various uncertain
variables, which could result in actual
credit loss being different than that

being estimated.

performed by the Company in
spreadsheets.

s Assessed disclosures included in the

Ind AS

statements in respect of expected

Standalone financial
credit losses including the specific
disclosures made with regards to
the management's evaluation of the
uncertainties arising from COVID-19
and its impact on ECL estimation.

b. Transition to Ind AS accounting framework {as described in Note no. 4
of the Standalone Ind AS Financial Statements).

The Standalone Ind AS Financial

Qur audit procedures included

N.S. Gokhale & Company, Chartered Accountants




Key audit matters

How our audit addressed the key
audit matter

Statements are the first financial
statements the Company are prepared in
accordance with the Ind AS. For periods
up to and inciuding the year ended
March 31, 2019, the Company prepared
its financial statements in accordance
with accounting standards notified under
the section 133 of the Companies Act,
2013, read together with paragraph 7 of
the Companies {Accounts) Rules, 2014
(Indian GAAP or GAAP).

Accordingly, for transition to Ind AS, the

previous

Company has  prepared financial
statements which comply with Ind AS
applicable for periods ending on March

31, 2020 together with the comparative

period data as at and for the year ended

March 31, 2019. In preparing these

financial statements, the Company's

opening balance sheet was prepared as

at April 01, 2018, the Company’s date to

transition to Ind AS.

Some of the key Ind AS impact item in

case of the Company are; '

+« Impairment provisioning as per
expected credit loss approach.

¢ Recognition of interest
income/expenses as per the effective
interest rate method.

« Fair valuation of financial
instruments.

In view of the material impact and the

complexity of implementation of the Ind

AS framework, the transition to Ind AS

was of particular importance for our

considering the appropriateness of the

processes laid down by the

management to implement such
transition combined with procedures
performed as follows:

+ We reviewed the nature of the Ind
AS adjustments based on the
applicable Ind AS and previous
period accounting policies prepared
in accordance with IGAAP.

¢ We reviewed the first-time adoption
exemptions availed by the Company
as per 'Ind AS 101 First-Time
Adoption of the Indian Accounting
Standards’.

o Performed test of details by

inspection of contracts, documents

and policies to assess the
appropriateness of the Ind AS
adjustments.

+» We tested the arithmetical accuracy

of the Ind AS adjustments.

"¢ We reviewed the disclosures with

respect to the transition in
accordance with the requirements
of Ind AS 101.

¢« We have also relied on the report
issued by independent professional '
appointed to check and certify

compliance with Ind AS accounting.
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i How our audit addressed the key
Key audit matters
audit matter

audit as any error could lead to material
misstatement in the preparation and
presentation of the Standalone Ind AS

Financial Statements.

OTHER MATTERS

1. Due to the continuous spreading of COVID -19 across India, the Indian
Government announced a strict 21-day lockdown on 24™ March 2020, which was
further extended till 30%" June 2020 across the India to contain the spread of the
virus, This has resulted in restriction on physical visit to the client locations and
the need for carrying out alternative audit procedures as per the Standards on
Auditing prescribed by the Institute of Chartered Accountants of India (ICAI).

As a result of the above, the entire audit was carried out based on remote access
of the data as provided by the management, This has been carried out based on
the advisory on "“Specific Considerations while conducting Distance Audit/
Remote Audit/ Online Audit under current Covid-19 situation” issued by the
Auditing and Assurance Standards Board of ICAL

We have been represented by the management that the data provided for our
audit purposes is correct, complete, reliable and are directly generated by the
accounting system of the Company without any further manual modifications.

We bring to the attention of the users that the audit of the Standalone Ind AS
Financial Statements has been performed in the aforesaid conditions.

2. The transition date opening balance sheet as at April 01, 2018 included in these
Standalone Ind AS Financial Statements, is based on the previously issued
statutory financial statements prepared in accordance with the Companies
-(Accounting Standards) Rules, 2006 (‘IGAAP’} audited by another firm of
Chartered Accountants whose report for the year ended March 31, 2018 dated
September 17, 2018, expressed an unmodified opinion on those financial
statements, as adjusted for the difference in the accounting principles adopted
by the Company on transition to Ind AS.

N.S. Gokhale & Company, Chartered Accountants Page |6




3. In terms of Section 45-IA of the RBI Act, 1934, no Non-banking Financial
company c¢an commence or carry on business of a non-banking financial
institution without obtaining a certificate of registration from the RBI and without
having a Net Owned Funds of Rs. 25 lakhs (Rs. Two crore since April 1999).
However, the company has carried out its operations of NBFC during the period
under audit {(April 01, 2019 to May 21, 2019) even though the certificate of
registration was not received, It was explained to us that, the Company has
applied for such registration long back and the same was finally issued to the
company by the Reserve Bank of India (RBI) on 22" May 2019.

4. The company has accumulated Rs 115.25 Lacs as at 31% March 2020 in ledger
account 'One Time Settlement of Dues (GL Code: 000334), for part amounts
received from borrowers towards One Time Settlement Scheme ('OTS). As per
the scheme there is some fixed cut off date upto which borrower can pay the
agreed proceeds and close the loan. We have come across several cases where
the amounts received for last several years are lying unsettled in the account. In
this regard, it is suggested to the company that, as a prudent practice, if the OTS
period is over and borrower fails to pay the balance, the amounts already
received should be adjusted against borrower’s account which will help company
to recover its outstanding expenses/charges, interest and principal depending on

the amount received from the borrower.

5. Balances in respect of loans and advances, deposits, trade receivables, trade
payables, amount recoverable from/payable to Government and its departments
or agencies such as GTDCL, GEDCL, etc, are subject 1o confirmation from

respective parties.

6. Company has not recei\?ed any intimation from units covered under Micro, Small
and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006} and
hence, interest provisioning and disclosures as required under Company Act,
2013 and MSMED Act, 2006 have not been furnished in the Standalone Ind AS
Financial Statements.

7. Reserve Bank of India (RBI) on 8% June 2017 issued the Master Direction on
Information Tethnology Framework for the Non-Banking Finance Company
(NBFC) sector. Systemically Important NBFC's were required to comply with the
Master Directions by June 30, 2018. Since EDC Limited has assets size of more
than Rs. 500 Crore, it also falls under the category of Systemlcally Important
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NBFC’s and therefore the company was required to comply with the above
directions by 30%™ June 2017. During' our audit we have noticed some non
adherence of IT Framework by the company in terms of above said directions
and the same were informed to the management as well as audit committee of
the Company. We were informed in this regard by the management that since
the company has received the NBFC registration certificate from RBI during
financial year 2019-20 itself (i.e. on 22™ May 2019), the Company is in the
process of making compliances with respect to the Master Direction on
Information Technology Framework of RBI and the audit committee of the
Company has authorized the Managing Director to take necessary actions for
implementation of the above directions in the company.

Our opinion is not qualified in respect of above matters.

INFORMATION OTHER THAN THE STANDALONE IND AS FINANCIAL
STATEMENTS AND AUDITORS’ REPORT THEREON

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the Standalone Ind AS Financial Statements and our auditors’ report thereon
(*Other Information’). The Other Information is expected to be made available to us
after the date of this Auditors’ Report. Our opinion on the Standalone Ind AS
Financial Statements does not cbver the Other Information and we do not express

any form of assurance conclusion thereon,

In connection with our audit of the Standalone Ind AS Financial Statements, our
responsibility is to read the Other Information when it becomes available and, in
doing so, consider whether the Other Information is materially inconsistent with the
Standalone Ind AS Financial Statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. When we read
the Other Information and if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with
governance as required under SA 720 ‘The Auditor’'s responsibilities Relating to Other
Information’.

MANAGEMENT'S RESPONSIBILITY FOR THE STANDALONE IND AS
FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”} with respect to the preparation of

Page |8
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these Standalone Ind AS Financial Statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Companies Act, 201.3.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Ind AS
Financia! Statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing these Standalone Ind AS Financial Statements, management is
responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the
company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process,

AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT OF THE STANDALONE IND
AS FINANCIAL STATEMENTS

QOur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

N.S. Gokhale & Company, Chartered Accountants




As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢« Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit. evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
miérepresentations, or the override of internal control. '

» Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsibie for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
materiai uncertainty exists related to events or conditidns that may cast
significant doubt on the CompanY's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attentibn in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based dn the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

« FEvaluate the overall presentation, structure and content of the financial
statements, including the -disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatement in the Standalone Ind AS Financial

Statements that, individually or in aggregate, makes it probable that economic
INE A
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decisions of a reasonable knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in:

(i) Planning the scope of our audit work and in evaluating the results of our work:
and

(ilTo evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, reiated safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone Ind AS
financial statements for the financial year ended March 31, 2020 and are therefore
the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”),
issued by the Central Government 6f India in term of sub-section {11) of Section
143 of the Companies Act, 2013, we give in the Annexure “A"” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. The Comptrolier and Auditor General of India has issued the directions and sub
directions indicating the areas to be examined in term of Sub-section 5 of Section
143 of the Act, the compliance of which is set out in Annexure “B”.

P
.
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3. As required by Section 143(3) of the Act, we report that :

. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

. The Balance Sheet, the Statement of Profit and Loss including the Statement
of Other Comprehensive Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account;

. In our opinion, the aforesaid Standalone Ind AS Financial Statements comply
with the Accounting Standards specified under Section 133 of the Act, read
with Rule Companies (Indian Accounting Standards) Rules, 2015, as amended;

. We have been informed that, in terms of Notification No. GSR 463(E) dated
05.06.2015 issued by Ministry of Corporate Affairs, Government of India,
provisions of Sub-section 2 of Section 164 of the Act, are not applicable to the

Company, being a government company.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure "C".

. With respect to the matters to be included in the Auditor’s Report in
accordance with the requirements of Section 197(16) of the Act, as amended:

We are informed that the provisions of Section 197 read with Schedule V of
the Act, relating to managerial remuneration are not applicable to the
Company, being a Goﬁernment Company, in terms of Notification No. GSR
463(E) dated 05.06.2015 issued by Ministry of Corporate Affairs.

. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
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in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company has disclosed the impact of pending litigations on its.

financial position in its financial statements - Refer Note No. 31 to the

Standalone Ind AS Financial Statements;

i. The Company did not have any long - term contracts including derivative

contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

For N. S. Gokhale & Co.
Chartered Accountants
(Firm Registration No. 103270W)

y

L

A

~oiwew”  CA Prajakta Gandhi
Place: Margao, Goa. (Partner)
Date: 9th November 2020 Membership No.: 109000
UDIN : 20109000AAAAAAGO086
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ANNEXURE- A

TO THE INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE IND AS
FINANCIAL STATEMENTS:

Referred to in paragraph 1 under the heading '‘Report on Other Legal & Regulatory
Requirefnent’ of our report of even date to the Member of EDC Limited on the
Standalone Ind AS Financial Statements for the year ended 31t March 2020, we
hereby give below the statenient on matters specified in paragraph 3 & 4 of the
Companies (Auditor’s Report) Order, 2016:

i) Fixed Assets:

a) The Company has maintained proper records showing full particulars,
inciuding quantitative details and situation of fixed assets.

B) As explained to us, the management carries out the physical verification of
fixed assets periodically. In our opinion, the frequency of physical verification
is reasonable having regard to the size of the company and nature of its
assets. As explained to us, no material discrepancies were noticed by the
management on such physical verification necessitating any adjustment.

c} According to information and explanations given to us, the records examined
by us and based on the examination of conveyance deeds/ registered sale
deed provided to us, we report that, the title deeds, comprising all
immovable properties of land and buildings which are free hold, are held in
the name of the Company as at the balance sheet date.

i) Inventory:
The Company is a Non-Banking Finance Company. Accordingly, it does not hold
any inventory. Thus, clause 3{ii) of the Companies (Auditor's Report) Order, 2016
is not applicable.

iii) Unsecured toans Given:
As explained to us and verified from books and records, the Company has not
granted any loans, secured or unsecured to Companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act,
2013. Thus, clauses 3(iii) (a), (b) and (c) of the Companies {Auditor's Report)
Order, 2016 are not applicable to the Company.

;Jl
i
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iv) Loans, Investments, Guarantees and Security given to directors, others:
The Company has not given any loans, investment, guarantees and securities
which may be covered under section 185 and 186 of the Companies Act, 2013.

v} Public Deposit:

According to the information and explanations given to us, the Company has not
accepted any deposit from public during the year within the meaning of section
73 to 76 or'any other relevant provision of the companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014.

vi) Cost Record:
The Central Government has not prescribed the maintenance of cost records
under Sub-section 1 of Section 148 of the Companies Act, 2013 for any of the
services rendered by the Company. Accordingly, clause 3(vi) of the Companies
(Auditor's Report) Order, 2016 is not applicable to the Company.

vii)Statutory Dues:
In respect of statutory dués, on the basis of information and explanations given
to us and on the basis of our examination of the records of the company, we
report that:

a) According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has
been generally regular in depositing with appropriate authorities, undisputed .
statutory dues including Provident Fund, Employees' State Ihsurance,
Income Tax, Service Tax, Goods & Service Tax and other material statutory
dues as applicable to it. Details of undisputed dues payable as at 31% March
2020 for a period of more than six months from the date on when they
become payable, are as follows:

Particulars Amount (Rs.)
Service Tax 13,509

g,g\,s._i..-n.-_s..w.x,,\.,s...-uvuuvvvvvueugv«rwuu-,-,u_:\_,:-«,eqqu
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b} According to the records of the company and on the basis of information and
explanation given to us the dues outstanding to any statutory authority on
account dispute as on 315 March 2020 are as follows:

Name of | Nature Period to which | Forum where
Amount in :
the of the R the amount dispute is
sI ’

statute dues relates pending

Income Tax | Income Assessing
23,43,250 F.Y. 2015-16
Act, 1961 Tax Officer
Income Tax | Income Assessing
5,97,870 F.Y. 2017-18 _

Act, 1961 Tax Officer

viii) Default in Repayment of Dues:

Based on our examination and on the basis of information and explanations given
by the management, we are of the opinion that the company has not defaulted in
repayment of dues to a financial institutions or banks. {Refer Footnote of Note no.
16 in respect of amount of Rs. 100 Lacs which was received from the Government
of Goa during the year 2018-19 for disbursing the same to Goa Electronics
Limited (GEL) and EDC Limited stands as a guarantor towards the said advance).

ix) End Use of moneys raised:
Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments. Further, Term loans
raised from banks during the year have been applied for the purposes for which it
was raised. '

x) Eraud:
During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been, noticed or
reported during the year, nor have we been informed of any such case by the
Management. |

R
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xi} Managerial Remuneration:

According to information and explanations given to us, being a Government
Company, Section 197 of Companies Act, 2013 does not apply to the Company.
Accordingly, clause 3(xi) of the Companies (Auditor's Report) Order, 2016 is not
applicable.

xii}Nidhi Company;

Xiif)

Xiv)

xv)

xvi)

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

Related Party Transactions:
In our opinion, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and the details of

such transactions have been disclosed in the Financial Statements as required by
the applicable accounting standards. (Refer Note No. 34 of Standalone Ind AS
Financial Statements).

Preferential Allotment / Private Allotment:
According to the information and explanations given to us and based on our

examination of the records of the Company, The Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Hence, reporting requirement under paragraph 3
(xiv) of the order is not applicable and hence not commented upon,

Non-cash transactions with related party:

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with them which are covered
under Section 192 of Companies Act, 2013. Accordingly, the provisions of clause
3 (xv) of the Order are not applicable to the Company and hence not commented

upon.

Non-Banking Financial Company Registration:

In our opinion and according to the information and explanations given to us, the
Company is required to, and has submitted application for registration as a non-
banking financial institution under section 45-IA of the Reserve Bank of India
(RBI) Act, 1934 and the certificate of registration was issued to the company by

e
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the Reserve Bank of India (RBI) .o_n 22" May 2019, Further, we would also like to
inform that, the company has carried out its operations of NBFC during the period
under audit (April 01, 2019 to May 21, 2019) even though the certificate of
registration was not received, '

For N. S. Gokhale & Co.
Chartered Accountants
(Firm Registration No. 103270W)

EETT AL

_ s

A 1pazIow g
"@\\‘/ﬁ‘:"
we ol 'CA Prajakta Gandhi

it
S——T

Place: Margao, Goa. (Partner)
Date: 9" November 2020 Membership No.: 109000
UDIN : 20109000AAAAAAG086
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ANNEXURE- B
TO THE INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE IND AS
FINANCIAL STATEMENTS:

Referred to in paragraph 2 under the heading 'Report on other Legal and Regulatory
Requirements’ of our report of even date to The Members of EDC Limited on the
Standalone Ind AS Financial Statements for the year ended 31 March, 2020.

As required under Section 143(5) of the Companies Act, 2013 with respect
to the directions and sub-directions issued by The Comptroller & Auditor
General of India, we report that:

Sr.

Questionnaire Replies
No.

Company has a system in place to
process all the'  accounting
transactions through IT system.
During FY 2019-20, all the
accounting transactions have been

Whether the Company has system
in place to process all the

accounting transactions through IT .
) processed through IT system. Since
system? If yes, the implications of i )
) system of processing all financial
1. processing of accounting ) )
_ transactions is in place, all
transactions outside IT system on ) _
] ) transactions are done mandatorily
the integrity of the accounts along
. o " lthrough system only; as such
with the financial implications, if ) )
guestion of processing of
any, may be stated. ) ) _
transactions outside IT system on

the integrity of the accounts doesn't

arise.

On the basis of our examination of

) _ the books of accounts of the
Whether there is any restructuring
. company and to the best of our
of an existing loan or cases of | ) ,
) . information and according to the
waiver / write off of debts / loans / . )
) explanations given to us, during the
2. interest etc. made hy a lender to ) .
year under consideration, there is
the company due to the company's )
) no case of restructuring of any
inability to repay the loan? If yes, ) )
existing loan or case of waiver /
the financial impact may be stated. ) .
write off of debts / loans / interest

etc. by a lender to the Company.

' U U VI W U W S AR N RV VIR TS 2 A IR AR IR B AL A A A R A e o
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Sr.

No. Questionnaire Replies
Funds released by
Whether funds received / receivable | Departments/agencies of
for specific schemes from Central /| Government of Goa for CMRY/VKRY
State agencies were properly |and other Government related
> accounted for / utilized as per its | schemes have been properly

term and conditions? List the cases
of deviation.

accounted for and released to the
beneficiaries as per guidelines and
terms & conditions of sanction.

Place: Margao, Goa.

Date: 9th November 2020
UDIN : 20109000AAAAAAGO86

For N. S. Gokhale & Co.
Chartered Accountants

(Firm Registration No. 103270W)

W

' cA prajak\ Gandhi
{Partner)
Membership No.: 109000

N.S. Gokhale & Company, Chartered Accountants
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ANNEXURE-C
TO THE INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE IND AS
FINANCIAL STATEMENTS:

Referred to in paragraph 3(f) under the heading ‘Report on other Legal and

~ Regulatory Requirements' of our report of even date to The Members of EDC Limited

on the Standalone Ind AS Financial Statements for the year ended 31% March, 2020,

Report on the Internal Financial Controls with reference to Standalone Ind
AS Financial Statements under Clause (i) of Sub-section 3 of Section143 of
the Companies Act, 2013 (“the Act”)

We have audited the internai financial controls with reference to Standalone Ind AS
Financial Statements of EDC LIMITED (“the Company”) as of 31% March 2020 in
conjunction with our audit of the Standalone Ind AS Financial Statements of the
Company for the year ended on that date.

ment’s nsibility for 1 nal Fi ial |

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”)issued by the Institute of Chartered Accountants of
India (ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ onsibili

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICA! and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both

P Y
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applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. OQur audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of nﬁaterial misstatement of the Standalone Ind
AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

ing of Internal Fj fal Controls over Fi i eportin
A company's internal financial contro! over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles.

A company's internal financial control over financial reporting includes those policies

and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and -

fairly reflect the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Standalone Ind AS Financial Statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of

the company are being made only in accordance with authorizations of

management and directors of the company; and

N.S. Gokhale & Company, Chartered Accountants
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3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could

have a material effect on the Standalone Ind AS Financial Statements.

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion
In our opinion, and to the hest of our information and according to the explanations
given to us and on perusal of internal auditor’s report on Internal Control for the FY
2019-20, the Company have, in all material respects, an adequate internal financial
controls system with reference to Standalone Ind AS Financial Statements and such
internal financial controls with reference to Standalone Ind AS Financial Statements
were operating effectively as at 315 March, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For N. S. Gokhale & Co.

Chartered Accountants

(Firm Registration No. 103270W)

Place:. Margao, Goa. (Partner)
Date: 9™ November 2020 Membership No.: 109000
UDIN : 20109000AAAAAAG086
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EDC Limited

Standalone Balance Sheet as at 31 March 2020

-(Amounts in INR unless otherwise stated)

Note As at As at As at
No. 31 March 2020 31 March 2019 01 April 2018
ASSETS
Financial Assets
(a) Cash and cash equivalents 5 14,71,62,823 20,66,308 37,76,09,545
(b) Bank balance other than cash and cash equivalents & 30,31,22,872 - -
{c) Loans 7 7,40,69,16,013 8,34,70,17,629 8,45,35,08,007
(d} Investments 8 13,45,44,029 24,91 48,151 47,70,57,956
(&) Other financial assets 9 1,58,76,801 38,13,12,738 2,76,96,722
Non-Financial Assets
(a) Tax assets 10 2,85,94,659 3,20,58,137 1,91,14,898
(b} Property, Plant and Equipment 11 9,24,76,504 9,63,13,568 8,64,90,261
(¢) Capital Work In Progress - - 8,64,618
{d) Intangible assets 12 9,46,481 15,51,668 1,63,482
(e} Other non-financlal assets 13 77,23,433 69,237,124 79,36,791
Total Assets 8,13,73,63,615 9,11,63,95,323 9,45,05,42,280
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
(a) Trade Payables
(i) total outstanding dues of micro enterprises and 14 33,42,422 33,42,422 33,42,422
small enterprises
(1i) total outstanding dues of creditors other than - -
micro enterprises and smail enterprises
(b} Borrowings (Other than Debt Securities) 15 18,636 1,36,29,12,432 1,87,36,28,258
(c) Other financial liabilities 16 2,19,74,49,992 2,05,40,64,495 2,03,50,88,399
Non-Financial Liabilities
(a} Deferred tax liabilities (Net) 17 33,67,50,270 32,26,12,461 27,78,89,688
(b) Provisions 18 37,30,462 44,56,346 3,43,84,373
(¢) Other non-financial liabilities 19 6,58,04,914 9,21,97,330 7,18,42,775
EQUITY
_|{a) Equity Share capital 20 1,00,92,48,000 1,00,92,48,000 1,00,92,48,000
{b) Other Equity 21 4,52,10,18,917 4,26,75,61,636 4,14,51,18,325

Total Liabllities and Equity

8,13,73,03,615

9,11,63,95,323

9,45,05,42,280

The accompanying notes are an integral part of the financials statements
For and on behalf of the Board of Directors

As per our report of even date
For N.S, Gokhale & Company
Chartered Accountants

Finm Registration Mo, : 103270W

&

PRAJAKTA GANDHI k‘:',‘
Partner 7
Membership No : 109000
Place ; Margao, Goa

Date : 09 Naovember 2020

SADANAND SHET TANAYADE

Chairman
DIN : 08525108

ol

ASHWIN
Chief Financial Officer

Place: Panaji, Goa
Date : 28 October 2020

M-

KIRAN BALLIKAR
Managing Director
DIN : 06813369

T

GOVIND NARVEKAR
Company Secreatary
M No. 26759
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EDC Limited

Standalone Statement of Profit and Loss for the period ended 31 March 2020

{(Amounts in INR unless otherwise stated)

-~

oy

Note Year Ended Year Ended
No, 31 March 2020 31 March 2019

Revenue from operations
{(a) Interest Income 22 88,37,84,573 91,55,41,297
{b} Dividend Income 74,72,785 74,72,785
{¢) Rental Income 23 3,70,74,122 3,19,97,962
{d) Other Operating income 1,78,77,184 2,03,52,368
Total Revenue from operations {l) 94,62,08,664 97,53,64,412
{e} Other Income (11} 24 6,31,38,254 3,36,32,374
Total Income {I+li=l1I}) 1,00,93,46,918 1,00,89,96,786
Expenses
(a) Finance costs 25 19,43,21,696 26,41,99,345
{b) Impairment on financial instruments 26 8,88,47,974 37,87,889
{c) Employee Benefits Expenses 27 13,94,37,205 15,00,47,097
{d} Depreciation, amortization and impairment 28 51,67,630 50,69,683
{e) Others expenses ' 9 4,06,81,278 5,36,88,923
Total Expenses (V) 446,84,55,783 47,67,92,937
Profit before tax (Ill-IV=V) 54,08,591,134 53,22,03,849
Tax Expense:
(a) Current. Tax 14,17,37,745 12,18,00,000
(b) Deferred Tax 17 1,45,84,213 4,46,84,364
(c) Taxes for earlier periods 32,54,181 33,12,886
Total Income tax expense (VI) 15,95,76,139 16,97,97,250
Profit for the period (V-VI=Vil) 38,13,14,996 36,24,06,600
Other Comprehensive Income
Items that will not be reclassified to profit or loss
(a) Re-measurement gains / (losses) on defined benefit plans (15,32,978) 1,31,896
{b) Changes in fair value of FVOCI equity instruments {11,46,04,122) (22,79,09,805)
{¢) Income tax relating to above items 4,46,403 (38,408)
Other Comprehensive Income for the period (VIII) : {11,56,90,69¢6) (22,78,16,317)
Total Comprehensive Income for the period (VII+YIII) 26,56,24,299 13,45,90,282
Earnings per equity share (Face value Rs. 10 each} {not annualised) 30

Basic {Rs.} : 37.78 15.91

Diluted (Rs.) 37.78 35.91

The accompanying notes are an integral part of the financials statements
. For and on behalf of the Board of Directors
As per our report of even date o ’

For N,S. Gokhale & Company
Firm Registration No. : 103270W

SADANAND SHET
TANAVADE

Chartered Accountants
Chairman Managing Director
DIN : 08525108 DIN : 06813369
PRAJAKTA GANDHI

oy el opﬁ-r
Partner ' - W

. KIRAN BALLIKAR

Membership No : 109000 ASHWIN KAMAT GOVIND NARVEKAR
Place : Margao, Goa Chief Financiat Officer Company Secreatary
Date ; 09 November 2020 Place: Panaji, Goa M No, 26759

Date : 28 October 2020 Poge2of 71 -
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EDC Limited

Standatone Cash Flow Statement for the period ended 31 March 2020
{Amaunts in INR unless otherwise stated)

Year Ended
31 March 2020

Year Ended
31 March 2019

A. Cash flow from operating activities

Profit before tax

Adjustments for:
Dividend Incorme
Depreciation and Amortisation
Impairment on financial instruments
Re-measurement gains / {losses) on defined benefit plans
{Profit)/Loss on Sale of Fixed Assets
FD Reclass

54,08,91,134

(74,72,785)
51,67,630
8,88,47,974
(15,32,978)
(7,314)
50,98,57,955

53,22,03,849

(74,72,785)
50,69,683
37,87,889

1,31,896
{4,95,958)
{35,03,22,458)

Operating profit before working capital changes

1,13,57,51,617

18,29,02,116

Changes in working capital

{Increase)/Decrease in Long Term Loans & Advances
tIncrease)/Decraase in Shart Term Loans & Advances
{Increase)/Decrease in Qther Non Current Assets
{Increase)/Decrease in Other Current Assets
Increase/{Decrease) in Long Term Provisions
Increase/ (Decrease) in Long term borrowings
Increase/ (Decrease) in Short Term Borrowings
Increase/(Decrease) in Other Current Liabilities

(91,59,46,166)
1,73,68,11,181
13,689
{11,38,80,090}
{7,25,884)
{41,06,85,957)
199,11,68,372)
1,11,63,372

13,78,26,363
117,86,68,022)
10,97,202
1,37,60,169
{2,99,28,027)
{10,27,84,543)
{40,76,94,694)
13,79,41,083

Cash generated from operations

45,13,33,389

(24,55,48,353)

Income tax paid

{11,03,00,000)

Net cash generated from operating activities (A)

45,13,33,389

(35,60,48,353)

B. Cash flow frem Investing activities

Purchase of property, plant and equipment, mtangible assets (7,28,426) {1,67,44,363)
Proceeds from sale of property, plant and equipment, intangible assets 10,358 19,23,7567
_Dividend Received : 74,72,785 74,72,785
Net cash generated from investing activltles {B} 67,254,717 (73,47,811)
C. Cash flow from Financing activities
Interim dividend paid {1,00,92,480) (1,00,92,480}
Tax on Interim dividend paid (20,74,539) {20,54,5%0)
Net cash used in financing activities (C) {1,21,67,019) 1,21,47,070)
Net increase in cash and cash equivalents (A+B+C) 44,59,21,087 {37,55,43,234)
Cash and cash equivalents at the beginning of the year 20,66,311 37,76,09,545
Cash and cash equivalents at the end of the year 44,79,87,398 20,66,311
Notes:
t, Changes in liabilities arising from financing activities
Year Ended Year Ended
31 March 2020 31 March 2019
Opening balance 1,36,29,12,432 1,87,36,23,208
Addition during the period - -
Repayments during the period {1,36,28,93,796) {51,07,15,B66)
Closing balance 18,636 1,36,29,12,432

2, The above statement of cash flow has been prepared under the "Indirect method" as set out in IND AS-7 "Statement of cash flow”.

The accompanying notas are an integral part of the financials statements

As per our report of even date
For N.5, Gokhale & Company
Firm Registration No. ; 103270W

For and on behalf of the Board of Directors

b

Chartered Accountants SADANAND SHET KIRAN BALLIKAR

‘&ﬂ)’ TANAVADE

/ Chairman Managing Director

' DIN : 08525108 DIN : 06813369
PRAJAKTA GANDHI
Partrer "f—' )&d-
Membership No : 109009 W’ .
Place ; Margag, Goa ASHWIN I(AM.AT GOVIND NARVEKAR
Date : 09 November 2020 Chief Financial Officer Company Secreatary
M No. 26759

Place: Panaji, Goa
Date : 28 Qctober 2020
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EDC Limited

Notes forming part of the Staﬁdalone Financial Statements for the period ended 31 March 2020
{Amounts in INR unless otherwise stated)

12 INTANGIBLE ASSETS

t..t,g,n..u\.u\.,n.s,ug,-\.uvvwvvquuu-uﬁuwu

Computer
Software

Gross carrying amount
Deemed cost as at 1 April 2018 2,63,482
Additions/ Adjustments 15,77,836
Deductions/ Adjustments - : ' -
As at 31 March 2019 18,41,318
Additions/ Adjustments 10,978
Deductions/ Adjustments -
As at 31 March 2020 ' 18,52,296
Accumulated amortization
For the year 2,89,650
Disposals ' .
As at 31 March 2019 2,89,650
For the year I=6-16,TI
Disposals -
As at 31 March 2020 9,05,81 5=I
Net block
As at 01 April 2018 2,63,4382
As at 31 March 2019 15,51,668
As at 31 March 2020 9,46,481

The Company has availed the deemed cost exemption as per IND AS 101 in relation to intangible assets as on
the date of transition (1 April 2018) and hence the net block carrying amount has been considered as the gross
block carrying amount on that date. Refer note below for the gross’ “block value and the accumulated
depreciation on 1 April 2018 under the previous GAAP.

Computer
Software
Gross block 64,46,205
Accumulated Depreciation (61,82,723)
Deemed cost as on 01 Aprit 2018 2,63,482
13 OTHER NON FINANCIAL ASSETS
As at As at As at
34 March 2020 |} 31 march 2019 || 01 April 2018
Advance recoverable in cash or kind or for kind 70,25,954 59,05,814 75,12,796
Prepaid expenses 6,97,479 10,21,310 4,123,995
Total 77£23,433 69,27,124 79,36,791
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